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Most Sweeping US Tax Reform in 30 Years

– $1.5 Trillion in 

repatriated assets 

– 10% earnings boost for 

S&P 500 companies

– 0.25% increase in

US GDP growth 
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Sparks Greater Need for Advice & Enhanced Planning

63% of HNW investors say 

they’ll revisit their financial plan

53% of this group that working with a 

financial planner with tax expertise could 

help meet their financial goals

Source: AICPA

TAX
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Expanding Opportunity for Advisors

– Business considerations to 

leverage new tax code

– Planning approaches for 

greater client retention

– Business development  ideas 

Source: AICPA
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Tax Reform Highlights

Julie Alcala, CPA, CFP®
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Tax Reform Is Wide-Reaching

– Many changes to corporate 
and individual tax provisions

– Most expire after 2025

– IRS guidance pending

– Unclear how states will 
conform to federal code 
changes

– Understand changes and 

potential impacts 

– Access planning strategies

– Evaluate business entity 

options

OVERVIEW WHAT YOU CAN DO

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.
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2017 2018
Tax Rate – C Corporations 35% 21%

Pass Through Entity Taxation Taxed at individual owner tax 

rate

Certain pass through entity

owners entitled to a 20% 

deduction

Interest Deduction 100% deductible Limited to 30% EBITDA

Corporate AMT Subject to AMT Corporate AMT eliminated

Carried Interest One year holding period Three year holding period

Breakdown of Corporate Taxes

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.
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Considerations for Your Business

2 Potential Tailwinds:

– Lower corporate tax rate 

– 20% pass-through deduction

– Pass-through owners can claim the 20% 

deduction if taxable income is under $315,000 

for joint filers, or $157,500 for single filers

Closely evaluate tax effects on current 

business structure vs. costs & benefits of a 

potential change

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.
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Individuals – Tax brackets

2017 2018

Rate Single Married Rate Single Married

10% <$9,325 <$18,650 10% <$9,525 <$19,050

15% <$37,950 <$75,900 12% <$38,700 <$77,400

25% <$91,900 <$153,100 22% <$82,500 <$165,000

28% <$191,650 <$233,350 24% <$157,500 <$315,000

33% <$416,700 <$416,700 32% <$200,000 <$400,000

35% <$418,400 <$470,700 35% <$500,000 <$600,000

39.6% >$418,400 >$470,700 37% >$500,000 >$600,000

Still 7 brackets

For all income 

ranges, tax rates 

same or lower

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.
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Individuals – Standard Deduction & Personal Exemption

Standard Deduction Personal Exemption

Married Filing 

Jointly
Single

Married Filing 

Jointly
Single

2017 $12,700 $6,350 $4,050 (high-income phased-outs)

2018 $24,000 $12,000 Repealed at all income levels

Doubled Suspended

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.
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2017 2018

• Mortgage interest capped at $1M

• Itemized deductions subject to phaseout 

(Pease limitation)

• Misc. deductions subject to 2% 

threshold

• Cash gift to public charity deductible up 

to 50% of adjusted gross income (AGI)

↓ Mortgage interest capped at $750K

▬ Phaseouts eliminated (Pease 

limitation)

▬ Misc. deductions eliminated, including 

advisory fees

↑ Cash gift to public charity limit 

increased to 60% AGI 

↓ State and local tax (SALT) limited to 

$10,000 

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.

Individuals – Itemized Deductions
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Myth vs. Reality of Advisory Fee Deduction

Myth Reality

Financial Plan
Approximate Value-Add: 

0.50%2

Advisory fee deduction alone 

probably not impactful for most

Emphasize the value of working with you: 2 - 3% annually over time1

Oversee investments
Approximate Value-Add: 

0.25 – 0.53%3

Reduce Taxes
Approximate Value-Add: 

0.80%4

Generate Income
Approximate Value-Add: 

0.23 – 1.50%5

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, or investment advice. William Blair recommends consulting your attorney, tax advisor, 

investment, or other professional advisor about your particular situation. Sources:  1) Russell Investments, Why Advisors Have Never Been So Valuable 2017. (Behavioral coaching). 2) Ibid. (Based on an average cost to develop a financial 

plan, and a $500,000 account.). 3) Ibid. 4) Ibid. 5) Morningstar, Alpha, Beta, and now Gamma 2013.
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This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.

Individuals – Alternative Minimum Tax

– Alternative tax system parallels the regular federal 

tax (with different rates and rules for deductions)

– Exists to ensure everyone pays a “minimum” level 

of tax despite using various exclusions, 

deductions, and credits to reduce their regular tax

– New tax law increases exemption amount

– Changes to “SALT” and elimination of 

miscellaneous deduction threshold likely to limit 

triggering of AMT
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This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.

Individuals – Roth Recharacterization

2017 2018

• Allowed by filing date ▬ Eliminated

↑ Rollover period for plan loan 

offsets extended
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This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.

Individuals – 529 Plans

2017 2018

• Qualified distributions only for 

post-secondary education

↑ Up to $10K/year per student can 

be used for K-12 schooling
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Individuals – Estate Tax

This information has been prepared solely for informational purposes and is not intended to provide or should not be relied upon for accounting, legal, tax, 

or investment advice. William Blair recommends consulting your attorney, tax advisor, investment, or other professional advisor about your particular situation.

2017 2018

Exemption $5,000,000 $11,180,000

Rate 40% 40%

Doubled

– Higher federal 

exemption rate

– Several states have 

lower thresholds

– Estate planning more 

critical than ever
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Enhanced Planning Opportunities for 2018 and Beyond

Deduction planning

• Bunching deductions

• RMD to charity

A look into your client’s 

tax return

Domicile planning

Income planning

• Choice of entity

• Roth conversion
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Important Disclosures

5/22/2018
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This document is for discussion and informational purposes only and is not meant to provide specific tax guidance. City 

National Bank, as a matter of policy, does not give tax, accounting, regulatory or legal advice. Rules in the areas of law, 

tax, and accounting are subject to change and open to varying interpretations. Any strategies discussed in this document 

were not intended to be used, and cannot be used for the purpose of avoiding any tax penalties that may be imposed. 

You should consult with your other advisors on the tax, accounting and legal implications of actions you may take based 

on any strategies or information presented taking into account your own particular circumstances.

The information in this document was compiled by the staff of City National Bank from data and sources believed to be 

reliable.  City National Bank makes no representation as to the accuracy or completeness of the information.  The 

opinions expressed, together with any estimates or projection given, constitute the judgment of the author as of the date 

of the presentation.  This document is intended to be a source of general information only.

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Itemized Deductions – Single Filers, CA Resident Taxpayers
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Scenario 1: Single filer, gross income of $255K, itemized deductions of $24,550 (2017), no 

dependents, subject to AMT in 2017 but not 2018. Total Tax last year = $94,579, total tax 

this year = $93,279. Savings = $1,300.

Scenario 2: Single filer, gross income $535K, itemized deductions of $51,300 Pease limited 

to $43,000 in 2017, no dependents. Not subject to AMT last year/this year. Total tax last 

year = $220,559, total tax this year = $229,159. Loss = $8,600.

Scenario 3: Single filer, gross income of $1M, itemized deductions of $108,628 Pease 

limited to $86,045 in 2017, no dependents. The Taxpayer is not subject to AMT under both 

the old law and the new law. Total tax last year = $455,486, total tax this year = $469,036. 

Loss = $13,550.

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Itemized Deductions – MFJ, CA Resident Taxpayers
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Scenario 4: Married Filing Jointly, gross income $150K, itemized deductions of $20,800 

(2017), 2 dependents. Not subject to AMT under both old law and new law. Tax last year 

$44,661, tax this year $40,461, savings $4,200.

Scenario 5: MFJ, gross income $255K, itemized deductions $28,600 (2017), 2 dependents. 

Subject to AMT under old law but not new law. Tax last year $82,629, tax this year $76,129, 

savings $6,500.

Scenario 6: MFJ, gross income $535K, itemized deductions $51,200 Pease limited to 

$44,500 (2017), 2 dependents. Subject to AMT under old law but not new law. Tax last year 

$215,409, tax this year $199,609, savings = $15,800.

Scenario 7: MFJ, gross income $1M, itemized deductions $108,200 Pease limited to 

$87,614 (2017), 2 dependents. Not subject to AMT under old law or new law. Tax last year 

$443,836, tax this year $437,836, savings = $6,000.

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Transfer Taxes
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2017

• Estate Tax Exemption: $5,490,000

• Gift Tax Exemption: $5,490,000

• Generation-Skipping Tax Exemption: $5,490,000

• Annual Exclusion Amount for Gifting: $14,000

• Top Transfer Tax Rate: 40%

2018

• Estate Tax Exemption: $11,180,000

• Gift Tax Exemption: $11,180,000

• Generation-Skipping Tax Exemption: $11,180,000

• Annual Exclusion Amount for Gifting: $15,000

• Top Transfer Tax Rate: 40%

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Planning Pitfalls
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• Clients amending estate plans to eliminate transfer tax provisions

• Clients seeking ways to terminate ILIT policies and revert CSV

• Clients attempting to incorporate non-business assets to artificially obtain pass-

through entity status (e.g., Strangi)

• Clients seeking to invest in Qualified Opportunity Zone Funds for tax purposes only 

while not understanding underlying market risk

• Clients terminating HELOCs in belief they are no longer tax deductible

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Planning Opportunities
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• Gift Tax Planning:

✓ Increased lifetime Exemption amount is likely a short-lived phenomenon

✓ If taxes are discussed, focus clients on gift-tax planning (not estate tax)

✓ Gifting leads to inter vivos trust planning (multi-generational wealth management)

• Income Tax Planning (e.g., PPVLI, Captive Insurance)

• Domestic Asset Protection Trusts: Long-term AUM-gathering, low hurdle rate

Non-deposit investment products are not FDIC insured, are not deposits or other obligations of City National Bank, its affiliates or 
subsidiaries, and are not guaranteed by City National Bank.  They involve investment risks, including the possible loss of principal.
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Questions?
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For more perspectives on tax reform, visit 

assetmark.com/gettaxsmart 

Attend June 6 Webinar

The New Tax Code & 

Your HNW Clients
1 hour CFP credit

https://assetmarklive.webex.com/assetmarklive/onstage/g.php?MTID=e6e7121f59aa890d0eb1d1f7791f9b5d3
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Call 844-540-0972 or contact your 

Regional Consultant to.

Learn how you can access wealth planning and tax experts through AssetMark.

Contact us at 844-540-0972 or reach 

out to your AssetMark Consultant.
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This presentation is for informational purposes only, and is not a solicitation, and should not be considered as investment or tax advice. The information in this report has been drawn from 

sources AssetMark believes to be reliable, but its accuracy is not guaranteed, and is subject to change.  Financial advisors may seek more information by contacting AssetMark at 800-664-5345. 

AssetMark and its affiliates do not provide tax advice. Consult with a tax professional regarding specific tax situations. 

Investing involves risk, including the possible loss of principal. Past performance does not guarantee future results. Asset allocation cannot eliminate the risk of fluctuating prices and uncertain 

returns. There is no guarantee that a diversified portfolio will outperform a non-diversified portfolio in any given market environment. No investment strategy, such as asset allocation, can 

guarantee a profit or protect against loss in periods of declining values. It is not possible to invest directly in an index.

For more complete information about the various investment solutions available, including the investment objectives, risks and fees, please refer to the Disclosure Brochure and applicable Fund 

Prospectus. Please read them carefully before investing. For a copy, please contact an  AssetMark Consultant.  

AssetMark and third-party strategists are separate and unaffiliated companies. The strategists are solely responsible for their content. 

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP®, Certified Financial Planner™ and CFP® in the U.S., which it awards to individuals who successfully

complete CFP Board’s initial and ongoing certification requirements. 

AssetMark, Inc. is an investment adviser registered with the Securities and Exchange Commission.  Aris and Savos Investments are divisions of AssetMark. 

©2018 AssetMark, Inc. All rights reserved.    
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